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NOI /P =C% OR NOI/C% =P OR P xC% = NOI

Copyright September 5, 2011 by Erin Sims and Cameron Lewis, SIMS LEWIS HOLDINGS LLC. Not for distribution or resale.



Ex — Price is $350,000, NOI is $25,000, therefore, C% is 7.14.
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NOI/P= C% @%

One: Negotiate a reduction

Ex — Price is $300,000, NOI is $25,000, therefore, C% is 8i33.
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Two: Increase Annual Rents

Caphtalizgition nabe = -

Follf: Know your area’s tar

Ex —C% is , therefore, price is $250,000, NOI is $25,000.

(Four and Five may also affect the NOI by allowing you to negotiate with the seller regarding
other cost coverage, etc.  px co = NOI > EX: $290,000 * 8% = $23,200 You will at least have a
capitalization range that is more suitable to your investing and property expectations.)
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